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KALGOORLIE CONSOLIDATED GOLD MINES (KCGM) — 
HYPERSALINE WATER SPILLAGE 

2187. Hon Robin Chapple to the Minister for Environment 

With reference to question on notice No. 2957, answered on 26 February 2008 in the Legislative Assembly, and 
in relation to the modified penalty notice number 1/08, dated 21 January 2008, I ask — 

(1) Did the spillage/discharge of hypersaline water containing cyanide cause harm to and kill vegetation 
and contaminate the soil on the Optimum Resources tenement? 

(2) If no to (1), why not? 

(3) If yes to (1), did the Department of Environment and Conservation (DEC) impose a modified penalty 
for causing material environmental harm under the Environmental Protection Act 1986? 

(4) Did the spillage/discharge of hypersaline water containing cyanide cause harm to and kill vegetation 
and contaminate the soil on land owned/controlled by KCGM? 

(5) If yes to (4), did the DEC impose a modified penalty for causing material environmental harm under the 
Environmental Protection Act 1986? 

(6) In relation to the modified penalty notice 1/08, was the history of all previous offences by KCGM taken 
into consideration in seeking to impose a modified penalty? 

(7) If yes to (6), can the Minister explain which specific previous offences were taken into consideration 
and the rationale as to how the modified penalty was determined? 

(8) Is it correct that Mr Ian Keally from the DEC advised the Kalgoorlie Miner Newspaper that KCGM 
should have ensured that the spillage did not occur in the first place? 

(9) If no to (8), what specific advice did Mr Keally provide in relation to the spillage? 

(10) Does the fact that the spillage escaped all of its containment ponds mean that it was not well managed? 

(11) Can the Minister explain how the spillage referred to in modified penalty notice 1/08 can be regarded as 
being managed by KCGM? 

(12) If no to (11), why not? 

(13) In relation to the issuing of the modified penalty 1/08, can the Minister explain the relevance of a 
section of that notice which states that Kalgoorlie Consolidated Gold Mines Pty Ltd is also committed 
to remedying any adverse environmental impacts? 

(14) If no to (13), why not? 

(15) Was the investigation into the spillage completed when the answer for question on notice No. 2957 was 
provided on 26 February 2008? 

(16) If no to (15), why not? 

Hon DONNA FARAGHER replied: 

(1)-(6) The Department of Environment and Conservation (DEC) investigated the discharge of hypersaline 
water containing cyanide from KCGM's operations onto the adjacent tenement, held by Optimum 
Resources. DEC issued a modified penalty to KCGM for causing material environmental harm under 
the Environmental Protection Act 1986, as the discharge caused vegetation death and soil 
contamination. In considering the issuing of a modified penalty, DEC considered the previous history of 
environmental offences. 

(7) DEC has advised me that when determining appropriate enforcement action, DEC considers the factors 
listed in its Enforcement and Prosecution Policy 2008 which can be located at: 

http://www.dec.wa.gov.au/component/option,com_docman/task,doc_details/gid,2640/Itemid,99999999. 

These include the previous history of the offender. In this instance, DEC considered KCGM's previous 
recorded breaches of licence conditions; two for exceeding air limits and one for overtopping a tailings 
storage facility. 

In relation to this incident, after taking the previous history of the offender into account, a determination 
was made by DEC to impose a modified penalty. In line with s99A, the penalty was $25,000. 

(8)- (9)  Yes, DEC made comments to this effect. 
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(10)-(12)DEC's investigation examined a range of factors that contributed to the spill and determined that 
KCGM managed some of its operations at the premises in a manner which contributed to the spill 
occurring.  

(13)-(14)In order to be eligible for a modified penalty, a notice issued under s99A of the Act requires the 
offender to have taken reasonable and practicable steps to minimise and remedy any adverse 
environmental effects. 

(15)-(16)The answer to Question on Notice No. 2957 had been provided by DEC on 3 January 2008, prior to the 
department's completion of this investigation.  By the time the answer was printed in Hansard on 
26 February 2010 (the first sitting day of the Legislative Assembly), the investigation had been 
completed.  

 


